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S&P 500 Earnings Growth: Q1 2022

(Source: FactSet)
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Sector and factor correlations with real interest rates and breakeven inflation
Sector excess returns vs. S&P 500; factor long/short returns; quarterly changes since 2015
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Average Industry Relative Performance in the First Year of Fed Tightening Cycles
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Exhibit 6: Consensus NTM P/E for SPX, DRG, and S5HLTH Indices and 10-year average P/E
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Exhibit 3: Sector and factor returns in stagflationary environments
1960 — 2020; retums measured with 1-quarter lead relative to economic data; sector
retums measured relative to the Russell 3000; factors are long/short pairs

Exhibit 2: Equities have typically struggled in stagflationary periods
1960 — 2020; retums measured with 1-quarter lead relative to economic data
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